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Public and Press <5

Discuss Projects,

“Rates are being raised to pay for $175 million of
new facilities that we need to construct over the
next 6 years.”

Not Debt

“We’re raising rates to repay $200 million of new
debt

Discuss monthly bills, not % increases



SMSD Monthly City Residential Charge
(1000 cubic ft/month)

$28.88

$30.61

$24.18 $25.67

$27.26

$18.47

$14.12

$8.18

$10.77

$6.20
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Financial Challenge <

Develop a comprehensive rate plan
e | et the community know what will be needed

e Ratepayers familiar with multi-year rate increases
from Springfield’s Dallman 4 project

What rates are needed to assure access to
the bond markets?

e |EPA funding expected, but $150 million of bond
financing needed

e Financing plan needed to be part of the rate study



Financial Challenge

Focus on revenue adequacy, not cost of
service

e Springfield, other cities, bill 99% of District’s
customers

e 3 rate classes

o Inside city

o Qutside city

o 600 District billed, non-metered customers
e [/ pre-treatment customers




Financial Challenge

Assess revenue adequacy based on
existing rates

Forecast period, 9 years, fy 2008-2017

e Fiscal 2016 expected completion date for Sugar
Creek improvements

Assumptions were conservative

e Any excess cash would reduce future bonding
requirements




Financial Challenge g




Financial Challenge

How did the model solve for the rate
Increase?

® Standard & Poor’'s 2007 criteria for
water & sewer revenue bonds

® Target 125% debt service coverage and
90 days cash in fy 2013 & 2017

® Bond proceeds paying interest until
projects completed



Financial Solution

And the model said,

e 392% over 7 years

e 31% annual increase for 5 years starting
5/1/08

® 6% annual increases for 4 years starting
5/1/13

e Effective date postponed by two months to
conduct four public education forums
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Rating Agency SUCCEeSS

| -

And the rating agencies said,

e “AA-”. 2009 and 2010 G.O. Alternate Bonds,
Standard & Poor’s, Fitch

o “A” S&P; AA- Fitch, 2010 revenue bonds

Rating agencies accepted that it would take 3
years before rate increases would cover debt
payments
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Market Success: $98 million of

bond sales in 2009 & 2010

FINAL OFFICIAL STATEMENT DATED JULY §, 2000

NEW ISSUE—FULL BOOK ENTRY Ratings: Ficch Ratings: AA-
NOT BANK-QUALIFIED Standard & Poor’s: AA-
Seo “Ratings” herein

tithcertrin covenanis, in the i qrfh.m smnamm
nteres| E

al aliernative minimum o Jor certain corportions. Intere
empt from filingis income 62 “Tax Evemption” her

$18,800,000
SPRINGFIELD METRO SANITARY DISTRICT
Sangamon County, Ilinois
‘General Obligation Bonds (Alternate Rﬂ enue Source), Series 20004

Dated: Date of delivery Due: See Inside Cover

The Springtleld Metro Sanitary Distrit, Sangamon County, DLinois (the "Distrit”) is issuing

(the “2004 Altemate

e 36 ) is payable on

010 and semtannually thereafter on July 1 and January | of each year. Individual purchases

will be made in m.k-enm form only, in the principal amount of 5,000 or any imtegral multiple thereof.

(“DTC"), New York, New Yark, will act as the securities depository for

U.S. Bank National Association, C} Minois, will act as Bond

Registrarand raymg Agent. The 2000A Alternate Bonds are subject to redemption by the District
prior to their stated maturities. See “Optional and Mandatory Redemption” herein.

The proceeds from the sale of the 20094 Altemate Bonds will be used to () refund the Distriet's
Sewer Revenne Bonds, Series 2007, (i) pay for l‘:lm(al Iprovements to the Distriet, inchuding engineering
studies on the Distriet's combined sewer overfiows, (i) pay interest on the 2009 Alternate Bonds through
April 0, 2010 and (i) pay eosts related to the issuance of the 2000A Alternate Bonds.

The 20004 Aliernate Bonds are valid and legally binding general obligations of the District, and
are payabla from () the net revenues of the District including eartain tax revenues after payment of dab
service with respect o senior lien sewer revenne bonds that the Distict may issue, as provided in the
‘Bond Ordinance, and (i) ad valorem property taxes levied azainst all of the taxable praperty in the District
‘Without Limitation as to rate o amount, and all taxabile property in the Distiet s subject to the lavy of such
taxes. See “Security for the 2000A Alternate Bonds" herein.

The 20004 Alternate Bonds wera purchased ata public sale on July 8, 2000 by Huichinson, S
Etley & Co,, Underwriter. The 20094 Altemate Bonds are offered when, as and if issued and recetved
by the Underwriter subject to receipt of the approving legal opinion of Har, Southworth & Witsma,
Springfield, nnms Bo .nﬂ Counsel. Certain logal matters wil be passed upon for the Distict by Stratton,
Giganti, Stone ey, Springfleld, Nlinois. 1t is expected that the 20004 Altemaie Bonds in
doiitve for il be mau.l.'mle Tor dulivery mmm the facilities of DTC on or about July 23, 3

NEW ISSUE—FULL BOOK ENTRY Ratings:  Fitch Ratings: AA-
Standard & Poor's: AA-
(See “Ratings” herein)

Inierest on the 2009E Alternaie Bonds is
Sederal income tox purposes. Interest on the 2(
tazres. See “TAX MATTERS herein fora move comple

$38,860,000
SPRINGFIELD METRO SANITARY DISTRICT
Sangamon County, iinais
Taxable General Obligation Bonds (Alternate Revenme Source), Series 2009E
(Build America Bonds - Direct Payment)

Dated: Date of dalivery Due: Sea Balow

The Springfield Metro Sanitary District, Sangamon Comny, [linois (the “District”) is isaui 0,000
Taxable General Obligation Bonds (Alterate Revenue Source), Series 2000 (the *2009E Alternate Bonds).
Interest on the 2000 Alternate Bonds (computed on the basis.of  360-day year) is paysble on Jamsary L, 2010
and seminnally thereafter on July 1 and January 1 of each year, Individual purchasesvill be made in book-
entry form enly, in the principal amount of 45,000 or any integral multiple thereof. The Depository Trust
Company (D), New York New York il ctaathe securiesdeposloryfe e 2003 Altenatz Bonds
5, Bank National Association, Chiago, Ilinois, will act s Bond Registrar and Paying Agert. The 2000E
A)Q!nute Bonds are subject to redemption by the District prior to their stated maturities. See
Optional Redemption with Make Whole Payment,” “Extraordinary Optional Redemption” and
Mandatory Redemption” herein.

T i o a0 PO L B S b 50 )y o it S
& new treatment plant and faci de at the Districts Spring Creek site, {ii) pay intereat on the 2000E
‘Aereate Bond through Pebruary and (i) pay costs related to the issuance of the 2000E Alterate
Bonds.

The 2000E Alternate Bonds are being issued on parity with $188 million of outstanding 2009A Alternate
Bonds (together, the “2009 Alternate Bonds®). The 2009 Alternate Bonds are valid and legally binding general
obligations of the District, and are payable from (f) the net revenues of the District including certain tax
revenues after payment of debt service with respect to senior lien sewer revenne bonds that the District may
isse, as provided in the Bond Ondinance, and (i) ad valorem property taxes levied againstall of the taxable
propertyin the District without limitation. as to rate or amount, and all tecable property in the Districtis subject
to the levy of such taxes. See “Security for the 2009E Alternate Bonds” herein.

MATURITY SCHEDULE
$38,860,000, Term Bonds due January 1, 2048, Price 100%, Cusip 850502CCS!

‘The 2000E Alternate Bonds are offered when, aa and if issued and received by the Underwriter subject
to reeeipt of the appm\-'lng Jegal opinion of Hari, Southworth & Wiisman, Springfield, Ilinois, Bond Counsel
Cectab lega mater il be patned wpon. for the Disrct by Straon, Gigant Sone, Moran & Fadies,
Springfield, Tt md for e Underwriter by atten Muchin Rosenman LLP, Chicago, Mlinois and ZackStamp,
Lid, Springfield, Minois. [t s expected that the 2000 Altemate B dufitve o il b svlable o
delivery, throgh the facilitien of DTC, on or about October 28, 2000

CITI

Oetaber 14, 2000

1 CUSIP data hereln is provid andard & Poor’s CUSIP Serviee Bureau, a division of The MeGraw HIl Companies,
USI s st sbore s provded the convenience of bondhalders orly at the time of the

issuane mate Bords and the Distréet does not make any rapresentation with respect to such umber
Pyt any re .mmyrx its aceuraey now

RATINGS: Fiteh Ratings:
Standard & Poo:

See “Ratings” herein

T the apission of Har, Seutmavorts & Witsman, ot Gownsel, asseming comptiancs wim cortain coneans, wonder

terest o the 201 DA Sewior Lien Bands is nat ercludable fram gross incan of for federal

B,

mererf
i ROt e trewtest a3 an e of 2 preference for purposes of the fetera aitemative
nd adtjustment i compting a corpoTation’s aliemative
im0z imposed 08 cortain corporiions. Inerest

MATTERS" herein for o mare complete

e Secton £65()(3) f the ntem Rvenwe
a5 amendet. See wuum:n TAX-EXENPT OBLI GATIONS e

540,205,000
SPRINGFIELD METRO SANITARY DISTRICT
Sangamon County, Tllinols
Sewer Revenue Bonds Senior Lien Series 2010

consisting of

497,140,000 8,005,000

Sewer Revemne Bonds, Taxable Senfor Lien  Sewer Revemne Bonds, Tax Exempt Senior Lien
Serles 2010A Series 20108
(Build America Bonds - Direct Payment)

Dated: Date of Delivery Due: Jamary 1,

“The Syringield Metro Sai

of Sewer Revenue Bonds, Taxable Senic

Bonds') and

Lien Bonds * and, togethes with the n Seniar
Bonds(comped onthe buss o a 8-day year) s payable on iy 1, 2010 and semianmlly thereater on January Land Jly 1 of
each year. Individual purchasas will be mad in bookentry form orly, in the principl amount of 3

ereot. The Depentony st Company (DTG Now tor, New “Fork, will act m the seruriies depository for the

Lien Bonds. U5, Bank National Awociatien, Chicago, linnis, will actas Bond Registrar and Paying Agent Tue 2011
umnm.mmjmmu.mpﬂmqm District prior to thelr stated maturities. See ~20104 Senior Lien Bods
Optional Redemption with Maxe Whole Paymen,” ~2010A Senior Lien Banas Extraorainary Optionai Recemption”
ana *2010A Senior Lien Bonds Mandatory Redemption’ herein. The Series 20108 Sentor Lien Bonds are not subject
to redemption prior fo maturity.

Bands.

“The 2010 SeniorLien Borsare valid and legally binding limited obl gaions ofthe Disrictand do ot coretitutean indebtedness
or aplecge of the full faith and eredit or the sxing povwer of the Disizict within the meaning of any eonsiiutional or atutory
provision ar limitation. The 20 10 Senior Lien Bonds are payatle irom He net e eques of the Distriet neluding cerain tax revcnues
and additionsl senior lien bonds on parity with the 2010 Senior Lien Bands that may be issed 15 providad in the Bond Ordinance
Seo"Securiy for the 2010 Senior Lien Bonds” herein,

The Dt et dedgpae the 20108 Senr e B sl cexnt ol guicns: pasuan o e sl
issues exception provided by Saction 265(b) () ‘e "QUALIFIED TAX-EXEMPT
OBLIGATIONS herein.

SEE INSIDE COVER FOR MATURTTY SCHEDULE

10 Sector Lien Bonds are offesed when, a and if issued and received by the Underwiter sulject bo recelpt of the

Rosenman
definitive form will be lv:n]:ltldnr delivery, m'mnsh D|e hﬂhﬂm of m'L onor about A;n.l’f'
BofA Merrill Lynch
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